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TAGS: EFIN.TW 

SUBJECT: LETTER TO AMBASSADOR FROM EXIM ACTING PRESIDENT 
SAUER 

REF: STATE 27602 

1. REF IS HEREBY RESCINDED. EMBASSY MAY FORWARD K.T. 

LI LETTER FROM SAUER FORWARDED AS ENCLOSURE TO HIS LETTER 
TO AMBASSADOR OF FEBRUARY 5. 

2. AS WE UNDERSTAND IT, THE PURPOSE OF THE EXIM MISSION 
WHICH WILL VISIT KOREA AND TAIWAN IN MARCH IS TO EXAMINE 
THE CREDIT WORTHINESS OF BOTH COUNTRIES. SIMILAR STUD- 
IES WILL BE DONE ON OTHER COUNTRIES. THESE STUDIES WILL 
EXAMINE OUTSTANDING COUNTRY'S DEBTS TO INTERNATIONAL 
INSTITUTIONS, OTHER COUNTRIES, OTHER EXPORT IMPORT BANKS, 
AND PRIVATE INSTITUTIONS. EXIM ASSURES US THAT THERE HAS 
BEEN NO CHANGE IN ITS WILLINGNESS TO EXTEND CREDIT TO 
TAIWAN. AT THE SAME TIME, HOWEVER, EXIM ADVISES THAT 

IT WILL NOT BE ABLE TO CONTINUE EXTENDING LOANS TO 
TAIWAN, KOREA AND OTHER COUNTRIES WITH LARGE EXIM 
EXPOSURE AT PREVIOUS LEVELS. PRIMARY PURPOSE OF MISSION 
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THIS SITUATION AND TO DISCUSS HOW THESE GOVERNMENTS 
ASSESS THEIR OWN PRIORITIES. 

3. EXIM’S CONCERN ABOUT ITS ABILITY TO CONTINUE LENDING 
AT PAST LEVELS IS CAUSED IN PART BY FACT THAT EXIM AP- 
PROACHING STATUTORY LIMIT ($20 BILLION) OF ITS DEBT 
AUTHORIZATION. EXIM HAS LEGISLAIION BEFORE CONGRESS FOR 
$10 BILLION INCREASE IN DEBT LIMIT BUT IS UNSURE OF 
OUTCOME. EXIM IS ALSO SEEKING CONGRESSIONAL RENEWAL 
OF BANK'S AUTHORIZING LEGISLATION WHICH EXPIRES JUNE 30, 

1974. 

KISSINGER 
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